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Chartered Accountants

The Project Director,

M/s. Karnataka State AIDS Prevention Society,
No.4/13-1, Cresent Road, High Grounds,
Bangalore-560001.

Sir,
Introductory Paragraph

We have audited the accompanying financial statements of NEW DBS for National
AIDS Control Project - Phase III (financed under World Bank Credit No. 3242-IN) as
of March 31, 2013. Our Responsibility is to express an opinion on these Financial
Statements based on our audit.

Scope Paragraph

' We conducted our audit in accordance with Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we plan and
perform the audit to obtain reasonable assurance about whether the Financial Statements
are free of material misstatement. An audit includes examining, on test basis, the evidences
supporting the amounts, review of internal controls and disclosures in the Financial
Statements. An audit also includes assessing the accounting principles used and significant
estimates made by the Management and as well as evaluating the overall Financial

Statements presentation. We believe that our audit provides a reasonable basis for our
opinion.

Opinion Paragraph ‘

In our opinion, the financial statements, read with observations, if any, give a true and
fair view of the Sources and Application of fund and the financial position of M/Karnataka
State AIDS Prevention Society (Regd.),Bangalore for the year ended March 31, 2013 in
accordance with cor:istently applied accounting standards.

In addition, (a) with respect to IFRs, adequate supporting documentations have been
maintained to support the IFRs subject to our observations given in the Annexure to this
report and the Management Letter.

(b) Expenditures which dre eligible for financing under the Credit/Grant Agreement, subject
to our observations given in the Annexure to this report and the Management Letter.

(c) Procurement of goods and services had been carried out as per the Procurement Manual
issued by NACO, 60T and NGO/CBO guidelines subject to our observations given in the
Annexure to this report and the Management Letter.

Place : Chennai-44 For M/s. 6.KANAGARAJ & Co.,

Date :03.08.2013 CHAWNTANTS,

CA 6.KANAGARAJ, B.Com,;, F.CA,,
Membership No. 024197,
) FIRM'S REGN. NO: 005703S

No. 1 & 2, G.5.T. Road, Archanaas Ashirwad Enclave, Ground. Floor, C.L.C. Lane, Chrompet, Chennai - 600 044
Tele Fax : 044 - 22415309 Email : ca.gkraj@gmail.com




ANNEXURE TO THE AUDIT

REPORT ON THE FINANCIAL STATEMENTS OF NEW

DBS- NATIONAL AIDS CONT

ROL PROJECT - PHASE III (FINANCED UNDER WORLD

BANK CREDIT NO. 3242-IN) AS OF MARCH 31, 2013 FOR M/s.

KARNATAKA STATE

AIDS PREVENTION SOCIETY:

i We observed that in many cases, the advances given were nof
required time frame as specified in the guidelines. The advances
year end, based on the records and accounts produced before
Lakhs. We have also observed that the below stated amount of advances was pending
for settlement since long time as at the yearend 31.03.2013.

Less than a year old
One year and above

i NIL

: Rs. 526.95 Lakhs

settled within the
outstanding at the
us, is Rs. 526.95

2. We have also observed that the Society has not expended the funds as approved in
Annua! Action Plan. The variations observed are stated here in below.

FOMPONENTS

BUDGET FOR THE
YEAR

ACTUAL FOR THE
YEAR

DIFFERENCE

. ’ Prevention (1)

Rs. 342,879,999.92

Rs. 252,643,198.50

Rs. 90,236,801.42

Capacity Building (3)

Rs. 72,149,999.36

Rs. 65,838,576.58

Rs. 6,311,422.78

Strategic Information
Management (4)

Rs.11,721,500.00

Rs. 3,686,131.00

Rs. 8,035,369.00

Total

Rs. 426,751,499.28

Rs. 322,167,906.08

Rs. 104,583,593.20

Place : Chennai-44
Date :03.08.2013

For M/s. 6.KANAGARAJ & Co.,

CHARTERED A CCOUNTANTS,

CA 6.KANAGARAT, B.Com.,F.CA.,
Membership No. 024197,
FIRM'S REGN. NO: 0057035




G.fanagaraj & C

Chartered Accountant

The Project Director,

M/s. Karnataka State AIDS Prevention Society,
No.4/13-1, Cresent Road, High Grounds,
Bangalore-560001.

Sir,
Sub: MANAGEMENT LETTER AFTER THE STATUTORY AUDIT OF
M/s. KSAPS- NEW DBS. '

We have conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we plan and
perform the audit to obtain reasonable assurance about whether the Financial Statements
are free of material misstatement. An audit includes examining, on test basis, the evidences
supporting the amounts, reviewing the internal controls and disclosures in the Financial
Statements. An Audit also includes assessing the Accounting Principles used and significant
estimates made by the Management as well as evaluating the overall Financial Statements
presentation. We believe that our audit provides a reasonable basis for our opinion. The
issues, which we have observed during the Audit, form basis for our comments in the Audit
Report, though not affecting the frue and fair view of the transactions of M/s. KSAP
Society and the depiction in the Statement of Expenditure, are detailed below:

{  The Internal Audit Report of M/s. KSAPS was not provided by the Management for
our comments upon the internal audit system of the Society even though the Audit
was completed and the report was sent to NACO. However, on our fest checking of
the transactions at KSAPS for the Financial Year 2012-13, we found that the overall
system is satisfactory.

2 The Fixed Assets Register has nof been maintained properly with location wise
details for easy identification. Moreover, the Physical verification of the Assets was
not carried sut by the Management to ascertain the present status of the assets.

Place : Chennai-44 : For M/s. 6.KANAGARAJ & Co.,
Date :03.08.2013 CHARTERED ACCOUNTANTS,

W CA 6.KANAGARAT, B.Com., FCA.,

Membership No. 024197,
FIRM'S REGN. NO: 0057035

s et Chramnet. Chennai - 600 044



Karnataka SACS - NEW DBS FOR NACPIV

Nj\CO No.4/13-1 Crescent Road High Grounds, Bangalore - 560001

National AIDS Control Project - Phase 111

Utilisation Certificate
Certified that an amount of Rs. 500,572,642.90 received as grants-in-aid received

from Department of AIDS Control (NACO) during the Fin.Year 2012-13 vide letter No. given
below and opening Cash/Bank Balance Rs. 0.00 (and Current Liabilities of Rs.0.00)and
outstanding Advances for Rs. 0.00 on account of unspent balance brought forward from the
previous financial year, and Bank Interest and Miscellaneous Receipts of Rs. 11,654,077.85. a
sum of Rs. 330,622,910.08 has been utilized for the purpose for which it was sanctioned and the
Cash/Bank balance of Rs. 129,622,431.84 (and Current Liabilities of Rs. 713,176.00 )and
outstanding advances of Rs.52,694,554.83. remaining unutilized at the end of the year will be

adjusted towards the grants-in-aid payable during the next year .

Sl. No. Sanction letter Number and Date Amount
1 1 A
(D |[D. 0 letle2r No -Hal#]arlzou-i\)tﬁocg‘%gf),l 183,300,000 00
(@) |kettes NO. Ho:#/:zobou-NAcom) . Bo3 o0 ©00-00
7 ! de- o[ 1o]ix 7 7

(3 Recoveny | Declstelion o Grants 186, 869 5268
QD NAcp fn clotuye 9% 503,116:06

Total 500,572,642.90
2. Certified that I have satisfied myself that the conditions on which the

F

grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that I have
exercised the following checks to see that the money was actually utilized for the purpose
for which it was sanctioned.

Kinds of checks exercised

1. Statement of Expenditures

2. Annual F_inancial Statements ‘

For M/s. G. KANAGARAJ & Cco.,

Chart rejgjgytams. ;
Countersigned /4» ) (Project Director)

0 R}Z :( ‘38 " ik Project Director
—. I
(Chartered A Uﬁhﬁﬁm No.:- 0057038
O

ot Dirgctor {(Finance;
KSAPRS, Bangalore

N ik M N PR PR AT Baiciaa 1935%0)
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NEW DBS FOR NACPIV

Utilisation Certificate
For The Period 01.04.2012 to 31.03.2013

]

From 01.04.2012

From 01.10.2012

From 01.04.2012

| Particulars t630.09.2012 | t031.03.2013 | t031.03.2013
'Opening Balance of Net Current Assets Amount (Rs.) Amount (Rs.) Amount (Rs.)
“"Ca‘sh in hand 0.00 33,697.00 0.00
\"‘Wew DBS Bank Code 0.00 50,987,396.00 0.00
Mlm«m’ance to District Authorities 0.00 5,964,493.00 0.00
\inter Unit Fund Transfer 0.00 294,949.00 0.00
‘i.‘ﬂludwance to District Hospitals 0.00 1,720,980.00 0.00
M"u’ance to Others 0.00 5,462,611.00 0.00
\Agwance to NGOs 0.00 77,787,989.00 0.00
\advance to Staff 0.00 475,379.00 0.00
i‘mma‘l Amount 0.00 142,727,494.00 0.00

=

Amount (Rs.)

Amount (Rs.)

Amount (Rs.)

“‘"Uweni‘ng Balance of Net Current Liabilities
DS (Salary) 0.00 10,650.00 0.00
TDS (Others) 0.00 57,558.00 0.00
Total Amount 0.00 68,208.00 0.00
\
‘ffﬂmulrces of Funds Amount (Rs.) Amount (Rs.) Amount (Rs.)
Grant from NACO to SACS 182.300,000.00|  203,900,000.00| 386,200,000.00
‘Becowery/Deduction of Grants 20,594,329.00] _ 46,275197.84|  86,869,526.84
ImacPm Closure 000l  27,503,116.06|  27,503,116.06
y
Total Amount 222,894,329.00| 277,678,313.90| 500,572,642.90
I
Wilisation of Funds Amount (Rs.) Amount (Rs.) Amount (Rs.)
\Other Lab. Suplies 0.00 41,145.00 41,145.00
hEC 2455472.00 _ 29,758,453.00]  32,213,925.00
NGO Services 4,150,524.00 9,076,724.00|  14,127,248.00
%Em»msuhants and Consultancy Services 111,925.00 0.00 111,925.00
%vpnemtional Research 0.00 3,686,131.00 3,686,131.00
Training 3,022,030.00 4,654,198.50 7,676,228.50
Salary 26,076,559.00]  32,091,667.00]  58168,226.00
Equipment Maintenance 72,347.00 65,864.00 138,211.00
\iehicle Maintenance 800,368.00 1,210,192.00 2,010,560.00
Travelling Expenses 1,813,939.00 4,741,072.00 6,555,011.00
Rient, Rates & Taxes 2,364,195.00 2,276,836.00 4,641,031.00
!Te“!hemmume / Communication Expenses 449,598.00 891,968.00 1,341,566.00
e o . X 15,000.00 608,950.00 623,950.00
i W / 1,430.00 3,437.00 4,867.00
= Mﬁcﬂlhmous Expenses ' % 612,674.00 1,003,547.00 1,616,221.00
'Primting and Stationery 294,153.00 446,141.00 740,294.00
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NEW DBS FOR NACPIV

Utilisation Certificate
For The Period 01.04.2012 to 31.03.2013

From 01.04.2012

From 01.10.2012

From 01.04.2012

Pagticulars 1030.00.2012 | 1031.03.2013 | t031.03.2013

| Agwertisement (Other than IEC) 0.00 286,165.00 286,165.00
Miedical Expenses 89,610.00 20,796.00 110,406.00
1“w-ﬂlw;ame‘rr and Electricity Charges 487,301.00 137,949.00 625,250.00
it Fees 0.00 920,782.00 920,782.00
IL=gzal Expenses 0.00 3,500.00 3,500.00
MWGSG# Services for Priority Interventions 35,074,836.00 140,668,074.00 175,742,910.00
‘astage / Courier 108,023.00 398,140.00 506,163.00
(Qusality Assessment 0.00 3,130.00 3,130.00
{Civer Administration Cost 0.00 365,708.00 365,708.00
\Campaigns 2,500,000.00 0.00 2,500,000.00
\Camtigency 0.00 59,251.00 59,251.00
\Comsumable ltems 0.00 1,015,369.00 1,015,369.00

|IT1) NACPII expensable 0.00 206,454.50 206,454.50
|ISTI) NACPIIl expensable 0.00 227,105.00 227,105.00

|/&5) NACPIIl expensable 0.00 3,675,596.00 3,675,596.00

\\Hle"NE\Eflw MACPIIl expensable 0.00 1,845,191.50 1,845,191.50

|15 NACPIIl expensable 0.00 675,301.00 675,301.00

|SIMS) NACPIII expensable 0.00 45,606.00 45,606.00
(Ciwil Works 61,453.00 110,000.00 171,453.00
\OFice Equipment 0.00 278,520.00 278,520.00

MACPII Civil Works 0.00 1,293,108.00 1,293,108.00

WMMCPIIN Furniture, Fixtures & Supplies 0.00 3,968,454.58 3,968,454.58

MACPII Blood Bank Equipments 0.00 317,258.00 317,258.00

MACPII Vehicles 0.00 259,850.00 259,850.00

NACPll Offiee Equipment 0.00 1,823,839.00 1,823,839.00

80,561,437.00| 250,061,473.08 330,622,910.08

Total Amount

‘hmanwk Interest & Miscellaneous Receipts

Amount (Rs.)

Amount (Rs.)

Amount (Rs.)

‘»@mer Receipts 50,577.00 7,885,498.85 7,936,075.85
Imterest from Bank 275,817.00 3,442,185.00 3,718,002.00
Total Amount 326,394.00 11,327,683.85 11,654,077.85
Current Liabilities Amount (Rs.) Amount (Rs.) Amount (Rs.)
TDS (Salary) 10,650.00 32,700.00 32,700.00
TDS (Others) 57,558.00 93,526.00 93,526.00
'Funds from Other Sources 0.00 88.00 88.00
NACPIII Security / Earnest Deposit (Received) 0.00 226,811.00 226,811.00
MNACPIII Funds from Other Sources 0.00 360,051.00 360,051.00
/
I
| e, W, o —— U 68,208.00 713,176.00 713,176.00




NEW DBS FOR NACPIV

Utilisation Certificate

| For The Period 01.04. 2012 to 31.03.2013
I } particulars From 01.04.2012 From 01.10.2012 From 01.04.2012
\\ t030.09.2012 | t031.03.2013 | to 31.03.2013
i I (Ciesing Balance of Net Current Assets Amount (Rs.) Amount (Rs.) Amount (Rs.)
S |cash in hand 33,697.00 3,136.00 3,136.00
= WMW DBS Bank Code 50,987,396.00| _ 129,619,295.84 129,619,295.84
B scuance to Others 5,462,611.00 8,154,606.00 8,154,606.00
l Mmme to NGOs 77.787,089.00( _ 18,725,477.00 18,725,477.00
11 ' adhvance to Staff 475,379.00 2,261,258.00 2,261,258.00
I \ |advance to District Authorities 5,964,493.00 800,266.00 800,266.00
§ sance to District Hospitals 1,720,980.00 2,089,923.50 2,089,923.50
B |eer nit Fund Transfer 294,949.00 0.00 0.00
Wi ’ ‘MWH‘ 1 Advance to Others 0.00 5,580,745.85 5,580,745.85
i macPim Advance to NGOs 0.00 3,236,267.24 3,236,267.24
I nusceil Advance to Staff 0.00 959,133.52 959,133.52
i ol Advance to District Authorities 000l 1,926,669.00  1,926,669.00
... Mwm Advance to District Hospitals 0.00 6,912,899.00 6,912,899.00
g mace Security Deposit (Paid) 0.00 2,047,309.72 2,047,309.72
K
M ) Total Amount 142.727,494.00| 182,316,986.67| 182,316,986.67
. C;LQL&/P/

\“"

L u uu i
m«umlm
{ilt\ljluu |
i
MO0 pum |

I

'Wmm!ll i |
m““'l o)
"Mnlmw ?'"“
i o

ittt Wn‘

%&O —N
KSAPS, gangalore

o

e U\reu{or (Finance




0121 wo3j /'8¢ 0l £10T/80/T1 U0 J0IENSIIWPY wolsAy

(UON IO | L )

y 2 _..::_z:_

930 | 33ed
asojebueg ‘SAVSX yioebueg ‘Savsy
RS g ranuPUl % ek VMQ
399.11 3load ”uv %—ﬁ—i{ L@.. .
‘I.\NQ\.N\,V h@—#M.@ %mmm NELTEAL ﬁQuﬁm
5 ey 4 weg m<o NYY %
.2:2:_.\ 93y paianeud
“Q0 % (VHVOVNVA O S/ 104
—_— —_—
ST'69¥'671'061 00°LY6'88L TYL ST 69V 6TY 061 00°LY6'88L'TYL
00'150°09¢ 10€0 SLASSY INTIEND 000
00°6£1°09€ €0 seaunog JoyIQ woy spunyg | 000
£8'¥SS ¥69°TS 10¥0 SADNYAQY ANV SNVO'1 00'10%°90L16 8578V TII'S AaNNd L3sSV adaxld 00°€SY°19
y8'1€¥°TT96T1 10€0 SLASSY INTHIND 00°€60°120°1S 00'LE0"ESE 100 SALLITIEVIT LNAIND 00°802°89
SAINVAAYV SNOISIAOUd
ANV SNVO'T ‘SLASSV INTHHND ANV SALLITIEVIT INFYINOD
85 T8Y'TII8 20 SLASSY aaXId | 00°€SH 19 L9018°€09°181 10 aNNAd TVIINTD 00'987°659°TY1
| soueso SLESSY. - )| uespey SALLITIAVIT b
eo_._om juaany | potiag snoiadad poLIag JuaLInd. , : : poLIag SnOIAdL
anpayds i onpayds . Eoeod \
. 2 ay) 1oy ma..:.w_ q 05 10} ma.:&_h L - 3y 10} S2IN31,

oﬁ 10} soan3ig

[yvaal

€10T-1eIN-1

10009¢

Ald.

€ oL Z107-90-10 : Wwoiy potdd oYL 104
199YS ddueeq

1] oseyd - 10afoi1d [onuoD SALV [BUOHEN
¢ ‘spunoin Y3 proy s 1-€1/#'ON
m&

- a10[edue

IVN HOA SHU M. aZ r:ﬂf .iz_m

B F F F F_

Xy
=5 b A



(UOREDOT Y 10,])

0171 WO3} 9§:84:70 £10Z/80/€0 VO JONNSUIWPY WAASAS : Pt

ST
L

gJo 1 98eq )
0S'SPP010°THT | oovse6eros 0S'EPO10TPT 00'P86'66V'08
a: unwmcwmd.wmz SH Sw“,umm_ﬁwmwmm.mmo 00°9T9°LEST1 Sl sasuadxg [euonesedo | 00°E1ETELD
OHRAO REFT P x> 00'950°9LT'1 pl $1500) QoueuAUIEN | 00°S1L°TLY
00° €Iy 1TLTE €1 (seouemoljy pue Aed) Are[es | 00'691°181°9C
00 1€1°989°€ 4l yoIessay JoY10 pue feuonesxdo | 00°0
00°86L7¥9°0S 1 I $301A198 ODON | 00°09€°STT6€
05'861°VS9Y 80 sdoysxytop pue Sutures] | 00°0£0°TTS’S
00'%15950°1 90 sanddng qeT 19Y10 PUB SH | 00°0
00909°SY ajqesuadxa [IIdOVN (SWIS) | 000
00°10€°SL9 ajqesuadxa [TIdOVN (SD | 000
0S'161°S¥8°1 ajqesuadxa [[1dOVN (DdD | 000
00°96S°SL9°E ojqesuadxa [[IdOVN (S€) | 000
00°S01°LTT ajqesuadxa [[1dDVN (ILS) | 00°0
05" ¥S¥90T ojqesuadxa [[IdOVN (I11) | 000
aanypuadxd
§9°6SL T890ET aNUAAYI JO JUIIXD Y} 0) PASIIN SUBLD | 00'06S ELI'08 000 s001Al1g KouE)[NSUOY) PuE SJUBINSUOD | 00'ST6T11
$8'€89°LTE 11 owoduy 3YI0 | 00 6£9TE 00°€SY'8SL 6T OdI | 00°TLY'SSYT

110
I
e
I
I
Mg
"
iinm |

i

|
i

i“mlﬂ I

A

€T0Z-1BIN-TE€: OL TI0TH0-T0 * Wolq poldd dYL 104
JUN099Y AMIpuadxy puy duroduj

-

[1] 9seyd - afoid [onuo) SAIV [eUohEN

100096 - d10eBurg ‘SpuUnoIn Y3iH proy 0L [-€1/¥ON

I

HitH

ALIDVN HOM SO M
: : = -




LJo 1 93eq

Eo_mmcmm ‘SejYSH

ﬁ«._nu_m._;_mm Qdve

ndp.

WU | A
\us i (B

0121 WOy 0Z:2£:10 €10Z/80/€0 UO JOTenSIUIUPY WsAS @ paju

groang 109fold {a0uru ) J0aKT %
E VI I B
% 00°Z8L'EIT'E€TT
¥8°$6T°619°6C1 1£3 jueq yim sduejey 00'96£°L86°0S
009€1°¢ puey ut ysey 00°L69°€E
:2due[eg 3uiso])
00°0 $901A10§ Koueyinsuo)) pue syuelnsuo) | 00°sz6°111
00°162°STH T OdI | 00°0SL9PL 1
00'ZSH°$€0°9 LT sasuadxy reuonesddQ | 00'PSL6IL'S P8 9CTCT6°SOE 00" 8L SIT'E€TT
00" V0L ‘SE1°] 9 $1500) soueuaureN | 00°Zvr 116 00690 V1+y 9¢ awoouf JAYI0 | 00°€S9°80€
00°681°68T°CE 194 (saouemolly pue Aed) Krefes | 00°S9v°181°6T 00'811°09 [43 SALLITIIVIT INTHIND | 00°008°01
00°€66°1€€ bz yoreasay JoyIQ pue [euonesxdo | 0070 00'88 1€ $90In0S JOYIQ WOy SPUn | 000
00'88S°€€T 0¢ sdoyssom pue SuturelL | 00'+S0‘89 ¥8°'L61°SL1°0ST 6C ANNJd TVIANTD | 00°6TEV68°TT:
00 ¥¥T'8LS 81 sayddng qe JoyiQ pue suy | 00°0 00°1LS°TST Ll SHONVAQY ANV SNVOT | 000
000 [43 SHILITIGVIT LNTHIND | 00°L¥9°TE 00'96€°L86°0S 0t Jueq yim ddouejeq 000
00°0ZS'8LT 91 SIASSV QAXId | 0076519 00'L69°€E puey Ut yseD 000
00°8TL‘€69°TI1 Ll SHONVAAQVY ANV SNVOT | 00'661°65S8€E1 :dueqeq 3uiuadQ
mHZﬁE><m Muﬁ._&om _.c:aww_ﬂ A3
Ipsies ay) 10 53.n3
€10T-1BA-I€: OL TT0T-10-10 : Woaj poLidd 3y ] 104
JUNO0YIY JudwAed puy 1daoay
111 35244 - 193fo1d [0NU0D SATV [BUOHEN
100096 - a10[eueg ‘spunoin) Y3 peoy 1uassaI) [-¢|/p'ON O,UI.%\/
¢

ALIDVN z:m SHA MIIN - SOVS Bjuuuany

1 dddddddddd dd dddddddddddd il



